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SUBJECT: MAJOR PROJECT: LETJES PAPER MILL 
REF: SURABAYA 0535, SEPTEMBER 28, 1976 

1 . COMMERCE MEPD HAS LEARNED FROM INDUSTRY THAT PHASE 
THREE OF SUBJECT PROJECT IS BECOMING ACTIVE. JOSEPH 
E. ATCHISON, CONSULTANTS, HAS RECEIVED INVITATION TO 
PROPOSE ON TECHNICAL ADVISORY SERVICES AND HAS RESPONDED. 
ATCHISON SENDING COPY HIS PROPOSAL TO EMBASSY FOR YOUR 
INFORMATION. UNDERSTAND FROM ATCHISON THAT STADLER HURTER 
(CANADA) WHICH DID FEASIBILITY STUDY WILL NOT BE COMPETING 
WITH ATCHISON ON TECHNICAL ADVISORY SERVICES BUT WILL 
INSTEAD BID ON TURNKEY CONTRACT, EITHER OUT OF CANADA OR 
IN CONSORTIUM WITH GERMAN PARTNERS. 
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2. ALSO UNDERSTAND THAT INVITATIONS TO BID ON TURNKEY 
CONTRACTS HAVE BEEN SENT TO SELECTED FIRMS. BELIEVE NO 
U.S. FIRMS WERE ASKED TO RESPOND. INDUSTRY HAS ASKED 
WHETHER IT POSSIBLE FOR ANY FIRMS WHICH DID NOT RECEIVE 
INVITATIONS TO BE CONSIDERED. 
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3. IF RESPONSE TO QUESTION OF WHETHER U.S. FIRMS COULD BE 

CONSIDERED IS POSITIVE, WOULD APPRECIATE POST 
ASSESSMENT OF COMPETITIVE FACTORS. UNDERSTAND LETJES 
PERSONNEL FAVORABLY IMPRESSED WITH GERMAN EQUIPMENT THEY 
ARE NOW USING AND THAT LETJES ASSOCIATION WITH STADLER 
HURTER HAS BEEN FAVORABLE. THUS STADLER HURTER/GERMAN 
COMBINATION WOULD BE DIFFICULT TO BEAT. WOULD APPRECIATE 
EMBASSY COMMENTS. VANCE 
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